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City of
Santa Monica

Date: September 14, 2009

To: Mayor and City Council
From: Carol Swindell, Director of Finance/City Treasurer

Subject: City Monthly Cash and Investment Report for August 2009

Introduction
In compliance with the City Charter, State law, and the City’s Investment Policy, the
attached monthly report provides information concerning City investments and cash held

and/or managed by the Director of Finance/City Treasurer as of August 31, 2009.

Discussion

The August 2009 Investment Report highlights changes from last month. The value of
cash and investments held in the pooled portfolio increased by $15.1 million in August to
$514.5 million primarily due to the transfer of funds from the Santa Monica Water
Treatment Facility escrow account. Further detail is provided below. The pooled portfolio
yield-to-maturity fell one (1) basis point in August to 2.03%, one hundred forty-six (146)
basis points lower than in August 2008. Investment earnings for the month were $1 million,

up 7% from last year.

In addition to the pooled portfolio, the City’s total cash holdings as of August 31, 2009
included $91.5 million in Charnock settlement-related funds. By terms of the agreement
with the oil companies, the City can withdraw the interest from this account at any time. In
August, $9.7 million was withdrawn by the City representing earnings from account opening
in December 2006 through July 2009. In addition, the City’s cash and investment balances
include $8.9 million in bond proceeds held in trust with fiscal agents, $7.7 million in other

funds held in trust, and $56,882 in petty cash for a total balance of $622.7 million.



In compliance with Governmental Accounting Standards, the City reports all investments,
with certain exceptions, at their current fair market value on the last day of each month.
The investments held by the City may have a current fair market value that is greater or
less than the original purchase price (book/reported value) of the investments due to
fluctuations in the market resulting in either an unrealized gain or loss for financial
disclosure purposes only. Since it is the City’s policy to hold most securities to maturity,
these fluctuations in market value do not affect the redemption value of the securities or the
overall yield of the portfolio. As of August 31, 2009, the City’s portfolio showed an

unrealized gain of approximately $0.9 million.

Attached is a summary of investment activity as well as a detailed report of public monies
held by the City Treasurer for the month of August 2009.

Prepared by: David Carr, Principal Investment Analyst

Attachments: 1 — Investment Highlights
2 — Investment Report



ATTACHMENT 1

Investment Highlights
August 2009

Portfolio Size
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As of August, the portfolio size is $15.1 million more than in July and $60.8 million

more than in August 2008

Increase

Increase from July reflects transfer of funds from Water Treatment escrow account.

from last year reflects transfer of Charnock settlement funds to City from

escrow accounts.
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As of August 31, yield to maturity is 2.03 percent.
Decrease of 1 basis point from July and 146 basis points from one year earlier.



Fiscal Year-to-Date Interest Earnings
(Cumulative by Month)

Millions .
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e August earnings were 7% more than prior year.
e Fiscal y-t-d earnings are 45.4% less than prior year.

. Unrealized Gain/(Loss)
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e Unrealized gain (difference between market value and purchase price) as of August
31, 2009 is $0.9 million.



ATTACHMENT 2

@‘

D

City of
Santa Moniea®

Investment Report
August 2009

Prepared by:
Carol Swindell, Director of Finance/City Treasurer
David R. Carr, Principal Investment Analyst



City of Santa Monica

Report of Public Monies Held by the City Treasurer

As of August 31, 2009

Petty Cash

Pooled Portfolio
Bank of America (1)
General Account
Columbia Money Market Sweep Account
Total Bank of America
Bank of New York (BNY)
Corporate Bonds
Corporate Bonds - FDIC Insured
Federal Agencies Securities
Total Bank of New York
State of Califomia Local Agency Investment Fund - RDA
State of Califomia Local Agency Investment Fund - City

Total Pooled Portfolio

Restricted Cash/Investments Held in Trust
Bond Proceeds
Union Bank-Earthquake Recovery Redevelopment 2006
Tax Allocation Refunding Bonds Series A& B
BNY-Library Improvement Project 2002 Series
BNY-Ocean Park Redevelopment Project 2002 Refunding
BNY-Parking Authority Lease Revenue Bonds 2002 Refunding
BNY-Public Safety Facility Bonds 1999 Series and 2002 Series
U.S. Bank-Wastewater Enterprise Revenue Bonds-1993 Refunding
U.S. Bank-Wastewater Enterprise Revenue Bonds-2005 Refunding
Union Bank-Civic Center Parking Project 2004 Lease Revenue Bonds

Total Restricted Cash/Investments Held in Trust

Charnock Settlement Funds
Union Bank (December 2006 Settlement)
Money Market Funds
Federal Agencies Securities
Corporate Bonds
Total Union Bank (December 2006 Settlement)

Total Charnock Settlement Funds
Other Funds Held in Trust
Cemetery Perpetual Care Fund (3)
Mausoleum Perpetual Care Fund (3)
Public Agency Family Self Sufficiency Program (2)
Total Other Funds Held in Trust

GRAND TOTAL

$1,721,974.05
$7,528,782.26

$9,250,756.31

$0.00
$67,975,987.36
$360,243,757.01

$428,219,744.37
$38,938,075.12
$38,112,440.28

$2.00
$0.00
$2,464,957.23
$2.01
$2,469,450.00
$0.00
$1.00
$3,955,876.85

$9,312,155.95
$77,057,914.18
$5,144,450.00

$91,514,520.13

$6,840,071.36
$721,619.63
$145,665.89

$56,882.00

$514,521,016.08

$8,890,289.09

$91,514,520.13

$7,707,356.88

$622,690,064.18
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City of Santa Monica
Report of Public Monies Held by the City Treasurer
As of August 31, 2009

This is the actual bank account balance as of 8/31/09. It only reflects checks and warrants that have
been presented for payment and deposits received by the bank. The balance on deposit per the City
books would reflect reductions for all checks and warrants issued and an increase for all deposits
transmitted. Redevelopment Agency, Housing Authority, and Parking Authority Funds included in
totals.

The City of Santa Monica Housing Authority administers the Family Self Sufficiency Program. An
escrow account is set up for each family in the program. The Housing Authority maintains and
releases the escrow funds as required by HUD regulations.

The Cemetery Perpetual Care Funds and the Mausoleum Perpetual Care Funds are held in trust by
Charles Schwab & Company, Inc. and administered by the investment firm RNC Genter Capital
Management Company. Market value is shown since a large portion of the portfolio is in equities.



City of Santa Monica
Cash Receipts, Disbursements and Cash Balances*
August 31, 2009

Pursuant to Section 711d of the City Charter, | submit the following:

Cash and Investments - July 31, 2009 $499,352,560.08
Receipts 58,087,064.86
Disbursements (42,918,608.86)
Cash and Investments - August 31, 2009 $514,521,016.08

* Pooled portfolio only. Excludes certain investments held in trust by third parties
such as bond proceeds, perpetual care funds, and Charnock settlement funds.

Carol Swindell
Director of Finance/City Treasurer



City of Santa Monica Monthly Cash and Investment Report

Overview

As of July 31, 2009, total City cash and investments were $622.7 million, a $5.6 million increase from July. The increase
reflects a typical revenue and expenditure pattern for month where revenues tend to exceed expenditures due to receipts from
business license tax renewals. August activity also reflects the transfer of $9.7 million from the Santa Monica Water Treatment
Facility escrow account to the City. While this transfer does not affect total City cash, the City’s pooled portfolio and the
Charnock settlement funds are impacted. Further details are provided below.

Petty Cash $ 56,882.00

Pooled Investment Portfolio $ 514 521,016.08

Restricted Cash/Investment Held in Trust $ 8,890,289.09

Charnock Settlement Funds $ 91,514,520.13

Other Funds Held in Trust $ 7,707,356.88

Total $ 622,690,064.18
Definitions

Basis Point — One hundredth of one percent (.01%)

Book (Reported) Value — The price paid for the security at purchase.

Bullets — A security with a fixed coupon or interest rate that cannot be redeemed by the issuer before the maturity date.
Callable Securities — A security that can be redeemed by the issuer before the maturity date.

Duration — A measure of the timing of the cash flows, such as the interest payments and the principal repayment, to be
received from a security. The duration of a security is a useful indicator of its price volatility for given changes in
interest rates.

Market Value — The price at which a security is currently trading and could be presumably bought or sold.

Par Value — The full face value of the security.

Rebalancing — Strategy whereby low yielding securities are sold at a loss with the proceeds used to purchase higher
yielding securities.

TLGP (Temporary Loan Guarantee Program) — Federal program through which the Federal Deposit Insurance
Corporation guarantees repayment of certain bonds issued by financial institutions.

Unrealized Gain/Loss — Difference between the current market value and purchase price (book value) of a security.

9 August 31, 2009



City of Santa Monica Monthly Cash and Investment Report

e Yield to Maturity — The rate of return of a security held to maturity when both interest payments and the investor’s gain
or loss (premium paid or discount taken) on the security is taken into account.

Pooled Investment Portfolio

As of August 31, 2009, the portfolio size (book value) of City pooled cash and investments is $514.5 million, a $15.1 million
increase from July. Since the City holds most investments to maturity, variations in portfolio book value are typically due to
receipt and expenditure patterns during the month rather than any gains or losses on securities. As noted above, this month’s
increase is primarily due to a transfer of approximately $9.7 million from the Water Treatment Facility to the City. This
represents investment earnings from inception of the account through July 31, 2009. In accordance with the settlement
agreement between the City and the oil companies, interest earnings generated by the water treatment facility escrow account
can be withdrawn by the City at any time. Twelve investments ($50.1 million) were made during the month. Three
investments matured during the month ($13.2 million), and two investments were called ($10 million). Additionally, the
portfolio’s remaining two non-FDIC insured corporate bonds were sold in August ($7.2 million). The total of City and RDA LAIF
account balances were unchanged in August. The balance of the sweep account on August 31 was $7.5 million.

Details of the main portfolio follow.

Portfolio Composition

Portfolio Composition

. Cash/
The portfolio is well-diversified and is in compliance with the City's LAIFCIY__sweep
Investment Policy and applicable provisions of the State Government Code. 7.4% 1.8%
The largest sector of the portfolio is Federal Agency Securities (70%). The S (I;:%rll?:
remaining 30% is invested in State Local Agency Investment Fund accounts Agency 13.20¢
for the City (7.4%) and the RDA (7.6%); corporate notes (13.2%), all of which Bullets e
are currently all FDIC insured bonds (AAA rated) issued under the FDIC'’s 33.0%
Temporary Liquidity Guarantee Program (TLGP); and cash including the
money market sweep account (1.8%). This portfolio mix allows the City to callable LA;FE;(';DA

. 0

maintain its primary investment objectives of safety and liquidity while
attaining a rate of return consistent with the City’s Investment Policy and
Investment Plan.

Agencies
37.0%

10 August 31, 2009



City of Santa Monica

Monthly Cash and Investment Report

Portfolio Comparison

The chart to the right shows the overall structure of the portfolio
by type of investment compared to last month. There were no
significant changes in August. As noted earlier, the City
continues to hold a significant balance in short term funds as
interest rates remain at historic lows. The bond market,
financial and economic conditions, and portfolio structure are
continuously evaluated when making investment decisions.

Rebalancing of Portfolio

Portfolio Comparison

Cash/Sweep

LAIF-RDA

LAIF-City

Corp-FDIC

Cormporate Medium Term Notes

Callable Agencies

Federal Agency Bullets

] ] ]
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Millions

No portfolio rebalancing occurred in August due to the low interest rate environment. However, when rates begin to rise again,

rebalancing opportunities will be evaluated.

11

August 31, 2009






City of Santa Monica

~ Portfolio Management ; - page 2

Portfolio Details - Investments i

August 31, 2009

o Average Purchase ! Stated YTd Daysto Maturify
CUSIP [nvestment # issuer Balance Date Par Valug Market Value Book Value  Rate Term 365 Waturity Date

Federal Agency Coupon
3133XUD26 16879 Federal Home Loan Bank 08/10/2009 3,000,000.00 3,015,600.00 3,0(:}0.006.60 1.000 730 1.000 708 0811042011
3128X8HVTY 16825 Fed Home Loan Mortgage Com 02/11/2009 5,000,000.00 5,035,500.00 4,9@2,500.00 2.000 911  2.06Z 709 081172011
31331GDCO 16877 Federal Farm Credit Bank 07/17/2009 5,000,000.00 §,231,250.00 5.299,802.16 3.600 819  1.299 773 10M4/20611
3133KT254 16827 Federal Home Loan Bank 02/17/2009 5,()00.050.00 5,037,500.00 5,{](}0,00[}.80 2.100 1,003 2100 807 MNM72011%,
3128X8FDY 10809 Fed Home Loan Mortgage Corp . 01/30/2009 5,000,000.00 5,011,850.00 5,0(;30‘000.00 1.500 1,086 1500 881 01/30/2012
3128X8GP1 10822 Fed Home Loan Mortgage Comp 02/02/2609 5,500,000.00 - 5,027,850.00 5,0(}0,000.0{) 2.250 1,065 2.250 884 02/02/2012
3128X8J89 10824 Fed Home Loar Mortgage Comp 02/17/2009 5,000,000.00 5,030,850.00 £,999,500.00  2.450 1,085 2483 B9 021772012
3136F8253 10708 Federal Naticnal Mort Assoc 02/22/2008 1,255,000.00 1,271,079.689 1,2:51 86250 3.360 1.461 ' 3.367 804 Q2222012
F128X8KX9 10834 Fed Home Loan Mortgage Corp 02/25/2609 5,000,006.60 5,035,450.00 5.060.000.0{) 2.375 1,094 2375 906 02/24/2012
3136FHCPS 10831 Federal Naficral Mor{ Assoc 03/09/2009 5,000,000.00 5,051,562.50 5000,000.00 2000 1,086 - 2.000 820 03/69/2012
3133XQ239 10737 Fedleral Home Loan Bank 04/30/2G08 5,000,006.00 5,098,437.80 5,0@0,000.00 3.650 1461  3.650 972 04/30/2012
31331GVLD 10860 Federal Farm Credit Bank 05/07/2009 5,000,000.060 -+ 5,015,825.00 5.0';'}0,000.00 1.875 1,086  1.875 979 05/G7/2012
3133MNVVO 10814 Federal Home Loan Bank 0#/46/2009 §,060,000.60 5,540,625.00 5,620,1 70,41 5.750 1,212 1.880 984 05M2/2012
3128X82G0 10853 Fed Home Loan Morigage Corp Gor2112009 5,000,0006.00 5,018,750.60 5,050,000.00 2.250 1,086 2.250 993 08212012
3136FHUYY 10867 Federal National Mort Assoc 06/01/2009 4,450,006.60 4,456,963.13 4,450,000,00 1.460 1,096 1400 1,004 06/01/2012
I136FHLYO 10868 Federal Naticnal Mort Asscc 06/01/2009 550,000.60 550,855.38 5;59,900.00 1.400 1,006 1.400 1,004 06/01/2012
3128X8EDD 10803 Fed Home Loan Mortgage Comp 01/20/2009 5,000,000.00 5,033,750.00 5,0@0,000.00 2.400 1,277 2400 1,063 07/20/2012
3128X83W0 10892 Fed Home Loan Morigage Corp CB/26/2009 2,060,006.00 2,004,160.00 2,0@)6.387.50 2.100 1,089  2.061 1,053 07/20/2012
3133XUG31 10881 Federal Home Loan Bank 07/30/2009 5,000,000.00 5,009,375.00 5,0@)0,000.00 2.050 1,086 2050 1,063 07/30/2012
3128X85C2 10880 Fed Home Loan Morigage Corp 08/13/20089 5,060,0006.00 £,001,25G.60 5,GbU,OG0.00 2.250 1,006 2250 1,077 08/13/2012
3133XUK93 10880 Federal Home Loan Bank G8/19/2008 5,000,000.60 5,018,750.00 5,(}?3{!,946.86 2.000 1,122 1851 1,108 G9/14/2012
3128X8WD0 10845 Fed Home Loan Morfgage Carp G4/15/2009 ’ 5,000,000.00 5,018,850.00 5,0(;0,0(}0.00 2.300 1,279 2300 1,140 10/15/2012
3136FHRET 10859 Federal National Mort Assoc 05/20/2009 5,000,000.00 5,006,250.00 5,(}@]0,000.00 2.250 ‘ 1,280 2250 1,176 11/20/2012
3136FBYWS 10678 Federal National Mort Assoc 1211412007 £,000,000.00 . 5,054,687.50 5,0‘;‘)0,00{).00 4.800 1,827 4600 1,200 12/14/2012
3128X84Q2 10893 Fed Home Loan Morfgage Comp 08/28/2009 . 4,000,000.00 3,889,840.00 4,0%)2,900.6[} 1 2.250 1,263 2277 1;247’ 01/30/2613
3136F95NS 10818 Federal Nationai Mort Assoc 02/06/2009 T 5,000,000.00 5,015,625.00 4,9?38.759.{19 2,600 1461  1.786 1,254 02/06/2013
3128X81Z5 0044 Fed Home Loan Morigage Comp 0440872009 5,000060.00 5,023,100.00 5,01:30,000.00 2.500 1,461 2500 1,315 04/08/2013
3136FHLLT 10861 Federal Nationat Mort Assoc 05/01/2009 5,000,000.00 5,020,312.50 5,0%;30 4667 1.500 1,458 1500 @ 1,336 04/29/2013
31331GUET 10851 Federal Farm Credit Bank 05/06/2009 5,000,000.00 5,001,562.50 5,0{)0,000.09 2875 1,461 2875 1,343 05/06/2013
31398ARCS 10807 Federal Nalionai Mort Assoc 01/08/2009 5,000,060.00 5,029,687.50 5,107,00000 4120 $,578 3580 1,343 05/08/2013
3133XRB58 10740 Federal Home Loan Bank 05/28/2008 5,000,000.00 5,1 39,062.50 5,0%)0,(}00.00 4125 1,826 4125 1,365 05/28/2013
3133XT8G2 10874 Federal Home Loan Bank 06/18/2009 3,080,000.00 3,083,562.50 3,0;83,820.0(} 2875 1,461 2928 1,386 06/18/2013
31331GYFG 10875 Federal Farm Credit Bank 06/24/2009 2,000,000.00 1,983,750.00 ‘5‘9%34.(}00.00 2.750 1,461 2830 1,392 06/24/2013
3128X86V9 10883 Fed Home Loan Mortgage Comp 08/19/2009 5,000,000.00 5,045,800.00 5,0?0,600.00 2.800 4,461 2.800 1,448 08/19/2013
3128X8ZA3 10855 Fed Home Loan Morigage Comp 05/05/20089 5,0600,000.00 5,012,650.00 5.0bG,GOD.DG 2875 1,645 2875 1,526 11/06/2013
3136F93R2 10802 Federal Nationai Mort Assoc 0172212009 5,000,060.00 5,023,437.50 S,ObG.GUD.OD 2.000 4,826 2000 1,604 01/22/2014
Portfolio INVT
CC
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City of Santa Monica ; .
Portfolio Management f _ Page 3
Portfolio Details - Investments i
August 31, 2009

. Average Purchase : Stated YTM Daysto Maturity
cusi? Investment # Issuer Balance Date Par Value Market Value Book Value Rate Term 365 Maturity Date
Federal Agency Coupon
3128X8F 14 10815 Fed Mome Loan Morigage Corp 01/29/2008 5,000,000.00 4,981,200.00 5,090,000.00 2,600 1,826 2000 1,611 QU28/2014
3128 XBNESB 10836 Fed Home Loan Morigage Corp 03/10/2009 5,000,600.00 5,056,160.00 5.0@30.000.00 2125 1,828 21256 1,651 031072014
J13UBAXBI 10852 Federal National Mort Assoc Q5/05/2009 5,000,000.00 4,956,250.00 5.0@0,090.00 2.800 1,826 2800 1,707 O5M5/2014
3128X85J7 10882 Fed Home Loan Morigage Corp 08/18/2009 5,000,0600.0C 5,0i7,700.00 5,000,000.00 3.550 1,826 3550 1,812 08/18/2014

Subtotal and Average 346,452,287.75 355,075,000.00 360,673,307.20 360,2313,757.01 1,040  2.332 770
Federal Agency Discount :

Subtotal and Average 2,806,380.30
Local Agency Investment Funds ‘
5YS 10080 10020 Local Agency investment Fund 38,112,440.28 38,112,440.28 38,1 %12,440.28 G925 1 0925 1

Subtotal and Average 32,628,569.31 38,11 2,440.28 38,112,440.28 38,1 1 2,440,728 1 0.925 1
Columbia Money Market Fund
SYS510081 10091 Columbia Money Market Reserves 09/15/2006 7,528,782.26 7,528,782.28 7,528,782.26 0.010 1 0.010 1

Subtotal and Average 10,879,743.48 7,528,782.26 7,528,782.26 7,528,782.26 - 1 0.010 1
Local Agency Investment Funds - RDA :
SY510002 10092 LAIF - RDA . 03/17/2009 38,838,07512 38,938,076.12 38,9538,075.1 2 G825 1 0.925 1

Subtotal and Average 36,809,042.86 38,938,075.12 38,938,075.12 33,9?8,075.1 2 1 0.925 1
Corporate Bonds
48124706 197893 JP Morgan Chase 12/22/2008 £,000,000.00 5,110,650.00 . 5‘0%38.900.00 2.625 709 1.700 486 12/01/2G10
17314JAKY 10886 Citigroup 08/07/2009 5,000,000.00 5,028,750.00 5,0;! 8,108.33 1.500 704 1.391 679 072201
38146FAFB 388 Goldman Sachs 08/07/2009 5,000,000.00 5,045,400.00 5.0;34.965.28 1.625 707 1.310 682 07/15/2011
17314JAN3 10887 Ciligroup 08/07/2002 5,600,000.00 5,0069,080.00 4,9:91 ,790.97 1.375 733 1460 708 08M10/2G11
G757 UAFY 10878 Margan Stanley Q712172008 5,000,000.00 5,081,400.60 5% §3.255.5B 2.000 793 1,186 751 09/22/2011
86801 BAB1 16798 Suntrust Bank 12/28/2008 5,000,000.00 5,174,218.50 5,153,450.06  3.000 1,652 1.900 806 11/16/2011
949744004 10790 Wells Fargo Bank 12/10/2008 $,000,000.00 5,180,700.00 4,994,150.0¢ 3.000 1.094  3.041 829 12/09/2611
A042EPAAS 10823 HSBC 02/06/2008 5,000,000.00 5,191,900.00 5,151,350.00 3125 1,043 2030 836 12/16/2011
91160HAAS 10842 US Bank 03/13/2008 5,000,000.00 5,086,550.60 4,999,400,00  2.250 1,096 2254 024 0371312012
06050BAAY 10808 Bank of America 01/20/2008 5,000,060.00 5,183,050.60 5,192,100.00  3.126 1,242 1913 1,018 006/15/20142
38146FAAY 10816 Goldman Sachs 01/26/2008 5,000,000.00 5,214,150.00 5,206,850.00  3.250 1,236 1.984 1,018 08152012
B1757UAHI 10846 Morgan Stanley 04/13/2009 5,000,060.00 5,033,150.00 . 4,908,450.0¢  1.950 1,184 19680, 1,023 08/20/2012
17313YAGE 10895 Citigroup 08/28/2008 ’ 2,000,800.00 2,016,840.60 2,022,367.22 2125 1,040  1.844 1,045 07TM2/2012

Portfolio INVT
cC

Run Date: 0971572009 - 15:41 PM (FRF_PM2) SymRept VE6.21



City of Santa Monica

Portfolio Management : . paged
Portfolio Details - invesiments ’
August 31, 2009
Average Purchase C Stated YTM Daysto  Maturity
cusip Investment # issuer . Balance Date Par Value Market Value Baok Value Rate Term 365 Maturity Date
Corporate Bonds :
481247AMG 10847 JP Morgan Chase 04/13/2008 5,000,0600.00 5,050,500.00 - 4,9:93,850.00 2125 1,363 2180 1,212 12/26/2012
Subtotal and Average 68,622,504,38 . 67,000,000.00 . 68,416,308.50 : 67,9?5,987.36 997  1.864 848
Total and Average 498,198,528.08 506,654,297.66 513,669,513.36 512,7:99,342.03 863 2.025 653
Portfolio INVT
CC
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City of Santa Monica
Portfolio Management

o Page 1
Activity By Type
August 1, 2009 through August 31, 2009 .
Stated  Transaction Purchases Reden}ptions
cusip Investment # Issuer Rate Date or Deposits ar Withdrawals Balance
Federal Agency Coupon ‘
313317508 10775 Federal Farm Credit Bank 4,020 0B/2172002 0.00 S,DDC?.OUG.GO
J133IXGEQ3 10734 Federal Home Loan Bank 5.250. 08/05/2009 0.09 5,181,500.00
3133XUB26 10879 Federal Home Loan Bank 1.000 08/10/2009 3,000,000.00 0.00
3133IXUKE3 10890 Federal Home Loan Bank 2.600 08/18/2008 5,007,335.78 0.00
31323 XTHH4 10894 Federal Home Loan Bank 1.825 08/26/2008 4,028,360.00 iobeo
3128X8868 10854 Fed Home Loan Mortgage Corp 1200 0B/M2/2009 5.00 5,000,000.00
3128X85C2 10880 Fed Home Loan Mortgage Corp 2.2580 08/13/2009 5,000,000.08 i 0090
3128X8547 10882 Fed Home Loan Mortgage Corp 3.550 08/18/2009 5,000,000.60 0.60
3128X86VE 10883 Fed Home Loan Mortgage Corp 2800 08/9/2009 5,004,000,00 0.60
3128X83W0 10882 Fed Home |.gan Mortgage Gorp 2.400 (8/26/2009 2,002,187 .50 0.00
3128X84Q2 10853 Fed Home Loan Mortgage Corp 2.250 (8/26/2009 3,995400.00 ¢ 00D
' Subtotal 33,034,282.25 15,181,500.00 360,243,757.01
Federal Agency Discount
313385KJ4 10884 Federal Home Loan Bank 0070  08/13/2009 0.00 4,859,863.89
313385KF2 10885 Federal Home Loan Bank 0.070 08/10/2009 0.00 2,989, 935,83
Subtotal 0.00 7,098,799.72 0.00
Local Agency Investment Funds (Monthly Summary)
8YS10080 10080 Local Agency Investment Fund 0.925 9,000,600.00 1 0,0Dé,GUD.OG
Subtotal 9,000,000.00 19,606,000.@0 38,112,440.28
Columbia Money Market Fund (Monthly Summary)
SYS510091 . 10091 Columbia Money Market Reserves 0.040 42,585,532.50 48,1 92,648,6?
Subtotal 42 585,532.50 43,19%,648.6? 7,528,782.26
Local Agency Investment Funds - RDA (Monthly Summary) !
5YS10092 10082 {AF - RDA 7 0.825 4,000,000.60 3,000,000.00
Subtotal 4,000,000.00 3,00&,000.00 38,938,075.12
Corporate Bonds
17314JAKS 10888 Citigroup £.500 08/07/2009 5,010,400.60 060
17314JAN3 10887 Citigraup 1375 Q08/07/2009 4,991,600.00 0.00
17313YAGE 10895 Citigroup 2125 0872812008 2,015,520.00 0.60
IBI4BFAFS 10888 Goldman Sachs 1.625 08/07/2009 5,030,000.00 0.00
441812JW5 641 HSBC 6.375 08/24/2009 0.00 5,125,000.00
Portfolio INVT
cC
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City of Santa Monica

Monthly Cash and Investment Report

Federal Agency Securities
Federal Home Loan Bank
Federal National Mortgage Association
Federal Home Loan Mortgage Corporation
Federal Farm Credit Bank
Total Federal Agency Securities

Corporate Bonds
Corporate Bonds - TGLP (FDIC Insured)
Corporate Bonds - Other
Total Corporate Bonds

Money Market Mutual Funds
Columbia Money Market Reserves Advisor Class
BlackrockT-Find Cash Management Sweep
Total-Money Market Mutual Funds

State Local Agency Investment Fund-City
State Local Agency Investment Fund-City

Cash (3)
Total (Book Value)

Notes:
(1) Held by Union Bank

Portfolio Allocation as of 8/31/09

SM Water Legal/ In
Pooled Treatment Facility Total % of Policy Compliance
Portfolio Account (1) Portfolio (2) (4) Portfolio Limit (Yes/No)
$146,192,174.39 $27,951,697.84 $174,143,872.23 28.7% 50.0% Yes
71,663,305.31 11,894,083.38 83,557,388.69 13.8% 50.0% Yes
104,600,357.50 29,963,702.96 134,564,060.46 22.2% 50.0% Yes
37,787,919.81 7,248,430.00 45,036,349.81 7.4% 50.0% Yes
$360,243,757.01 77,057,914.18 437,301,671.19 72.2% nla Yes
$67,975,987.36 $5,144,450.00 73,120,437.36
$0.00 0.00
$67,975,987.36 $5,144,450.00 $73,120,437.36 12.1% 30.0% Yes
7,528,782.26 7,528,782.26 1.2% 10.0% Yes
9,312,155.95 9,312,155.95 1.5% 10.0% Yes
$7,528,782.26 $9,312,155.95 $16,840,938.21 2.8% 20.0% Yes
$38,112,440.28 $38,112,440.28 6.3% $40 million Yes
$38,938,075.12 $38,938,075.12 6.4%  $40 million Yes
1,721,974.05 1,721,974.05 0.3% None Yes
$514,521,016.08 $91,514,520.13 $606,035,536.21 100.00%

(2) Excludes bond proceeds, funds held in trust for others, petty cash accounts, and other funds which are not entirely under City ownership and control

(3) City's general bank account held at Bank of America.

(4) Value used to test compliance is reported value (book value plus unrealized purchased interest).
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City of Santa Monica Monthly Cash and Investment Report

Credit Ratings - Corporate Medium Term Notes

Standard & Poors/ In Compliance

Fitch Moo dys (Yes/No)
Best Quality AAA Aaa Yes
AA+ Aal Yes
High Quality AA Aa2 Yes
AA- Aa3 Yes
A+ Al Yes
Upper Medium Grade A A2 Yes
A- A3 Yes
BBB+ Baal No
Medium Grade BBB Baa2 No
BBB- Baa3 No

City Portfolio as of 8/31/09 (Book Value)

MTBE SM Water In
Pooled Custodial Treatment Facility Total Credit Compliance
Security Portfolio Account Account Portfolio Rating* (Yes/No)
Corporate - TLGP (FDIC Guaranteed)
Bank of America 3.125% (TLGP) 6/15/2012 $5,199,100.00 $5,199,100.00 AAA Yes
Suntrust Bank 3% (TLGP) maturing 11/16/11 $5,153,450.00 $5,153,450.00 AAA Yes
Goldman Sachs 3.25% (TLGP) 6/15/2012 $5,206,850.00 $5,206,850.00 AAA Yes
Goldman Sachs 1.625% (TLGP) 7/15/11 $5,034,965.28 $5,034,965.28 AAA Yes
HSBC 3.125% (TLGP) maturing 12/16/11 $5,151,350.00 $5,151,350.00 AAA Yes
JP Morgan Chase 2.625% (TLGP) maturing 12/1/10 $10,082,750.00 $10,082,750.00 AAA Yes
Wells Fargo Bank 3% (TLGP) maturing 1/12/11 $4,994,150.00 $4,994,150.00 AAA Yes
Morgan Stanley 1.95% (TLGP) maturing 6/20/12 $4,998,450.00 $4,998,450.00 AAA Yes
Morgan Stanley 2.9% (TLGP) maturing 12/01/10 $5,144,450.00 $5,144,450.00 AAA Yes
Morgan Stanley 2% (TLGP) maturing 9/22/11 $5,123,255.56 $5,123,255.56 AAA Yes
U.S. Bank 2.25% (TLGP) maturing 3/13/12 $4,999,400.00 $4,999,400.00 AAA Yes
Citigroup 2.125% (TLGP) maturing 7/12/12 $2,022,367.22 $2,022,367.22 AAA Yes
Citigroup 1.5% (TLGP) maturing 7/12/11 $5,018,108.33 $5,018,108.33 AAA Yes
Citigroup 1.375% (TLGP) maturing 8/10/11 $4,991,790.97 $4,991,790.97 AAA Yes
* Per Standard and Poors
25 August 31, 2009





