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 Date: November 2, 2009 
   

To:  Mayor and City Council  

From:  Andy Agle, Director of Housing and Economic Development  

Subject: AMC/Metropolitan Pacific Cinema Proposal   
 

Introduction 

This Information Item provides additional information regarding AMC/Metropolitan 

Pacific’s proposal that cinema development on the site of Parking Structure No. 3 will 

result in only a modest increase to the total number of cinema seats in the Bayside 

District, in accordance with the City’s Request for Proposals. 

 
Discussion 
In its proposal for cinema development on the site of Parking Structure No. 3, 

AMC/Metropolitan Pacific represented that the proposed cinema facility would result in a 

modest increase in theater seats because AMC would close the Broadway 4 and 

remodel the AMC 7 to reduce the number of seats. At its September 8, 2009, meeting, 

Council asked for additional information regarding AMC’s ability to accomplish the 

proposed action.  

 

The attached letter from AMC and Metropolitan Pacific indicates that they are 

negotiating with the owner of the building that houses the AMC Broadway 4 for an 

agreement to terminate the current cinema lease and preclude the owner of the 

property from re-leasing the space to a cinema operator.  Based upon staff’s 

understanding of the Bayside District retail market, we believe the termination would be 

attractive to the landlord because other uses such as retail, typically pay higher lease 

rates than cinema operations. 
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If AMC’s negotiations with the landlord are ultimately unsuccessful, AMC has committed 

to close the Broadway 4 for a minimum of one year and remove all fixtures, furniture 

and equipment.  After being vacant for one year, a Conditional Use Permit from the City 

would be required to operate a cinema at the site. 

 

In addition, AMC has committed to renovating the AMC Santa Monica 7 and removing a 

minimum of 475 seats prior to opening the new theater. In all, AMC commits to reducing 

a total of 1,599 seats from existing AMC facilities in downtown Santa Monica.  

 

AMC’s attached letter confirms that it will agree, as part of its eventual agreement with 

the City for construction of the proposed cinema on Fourth Street, to termination of 

cinema operations at the AMC Broadway 4 and reduction in the number of seats at the 

AMC Santa Monica 7, as discussed above. 

 

Staff has reviewed the pertinent clauses from both leases, including operating 

covenants, to confirm that AMC has lease rights as stated.  Pursuant to Council 

direction, staff will initiate exclusive negotiations with AMC/Metropolitan Pacific. 

 
Prepared By:  
Erika Cavicante, Senior Development Analyst  

 

Attachment: 

Letter from AMC/Metropolitan Pacific 






