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City of
Santa Monica

Date: September 18, 2009

To: Mayor and City Council
From: Carol Swindell, Director of Finance/City Treasurer

Subject: City Monthly Cash and Investment Report for July 2009

Introduction
In compliance with the City Charter, State law, and the City’s Investment Policy, the
attached monthly report provides information concerning City investments and cash held

and/or managed by the Director of Finance/City Treasurer as of July 31, 2009.

Discussion

The July 2009 Investment Report highlights changes from last month. The value of cash
and investments held in the pooled portfolio decreased by $18.7 million in July to $499.4
million primarily due to the use of funds for prepayment of the City’s FY2009-10 CalPERS
retirement liability. The pooled portfolio yield-to-maturity fell eighteen (18) basis points in
July to 2.04 percent, one hundred thirty-eight (138) basis points lower than in July 2008.

Investment earnings for the month were $1.1 million, down $1.9 million from last year.

In addition to the pooled portfolio, the City’s total cash holdings as of July 31, 2009 included
$101.3 million in Charnock settlement-related funds. By terms of the agreement with the oil
companies, the City can withdraw the interest from this account at any time. As of July 31,
2009, approximately $9.6 million in interest has been earned. The City plans to withdraw
those funds by the end of August 2009. In addition, the City’'s cash and investment
balances include $8.9 million in bond proceeds held in trust with fiscal agents, $7.5 million

in other funds held in trust, and $56,682 in petty cash for a total balance of $617.1 million.

In compliance with Governmental Accounting Standards, the City reports all investments,



with certain exceptions, at their current fair market value on the last day of each month.
The investments held by the City may have a current fair market value that is greater or
less than the original purchase price (book/reported value) of the investments due to
fluctuations in the market resulting in either an unrealized gain or loss for financial
disclosure purposes only. Since it is the City’s policy to hold most securities to maturity,
these fluctuations in market value do not affect the redemption value of the securities or the
overall yield of the portfolio. As of July 31, 2009, the City’s portfolio showed an unrealized
gain of approximately $0.2 million.

Attached is a summary of investment activity as well as a detailed report of public monies
held by the City Treasurer for the month of July 2009.

Prepared by: David Carr, Principal Investment Analyst

Attachments: 1 — Investment Highlights
2 — Investment Report



ATTACHMENT 1

Investment Highlights
July 2009

Portfolio Size
Millions
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e As of July 31, the portfolio size is $18.7 million less than in June and $47 million
more than in July 2008

e Decrease from June reflects CalPERS prepayment.

e Increase from last year reflects transfer of Charnock settlement funds to City from
escrow accounts.

Yield to Maturity

Current Year Prior Year
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e As of July 31, yield to maturity is 2.04 percent.
e Decrease of 18 basis points from June and 138 basis points from one year earlier.



Fiscal Year-to-Date Interest Earnings
(Cumulative by Month)

Millions .
Current Year Prior Year
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e July earnings were $1.9 million less than prior year.

- Unrealized Gain/(Loss)
Millions
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e Unrealized gain (difference between market value and purchase price) as of July 31,
2009 is $0.2 million.
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Prepared by:
Carol Swindell, Director of Finance/City Treasurer
David R. Carr, Principal Investment Analyst



City of Santa Monica

Report of Public Monies Held by the City Treasurer

As of July 31, 2009

Petty Cash

Pooled Portfolio
Bank of America (1)
General Account
Columbia Money Market Sweep Account
Total Bank of America
Bank of New York (BNY)
Corporate Bonds
Corporate Bonds - FDIC Insured
Federal Agencies Securities
Total Bank of New York
State of Califomia Local Agency Investment Fund - RDA
State of Califomia Local Agency Investment Fund - City

Total Pooled Portfolio

Restricted Cash/Investments Held in Trust
Bond Proceeds
Union Bank-Earthquake Recovery Redevelopment 2006
Tax Allocation Refunding Bonds Series A& B
BNY-Library Improvement Project 2002 Series
BNY-Ocean Park Redevelopment Project 2002 Refunding
BNY-Parking Authority Lease Revenue Bonds 2002 Refunding
BNY-Public Safety Facility Bonds 1999 Series and 2002 Series
U.S. Bank-Wastewater Enterprise Revenue Bonds-1993 Refunding
U.S. Bank-Wastewater Enterprise Revenue Bonds-2005 Refunding
Union Bank-Civic Center Parking Project 2004 Lease Revenue Bonds

Total Restricted Cash/Investments Held in Trust

Charnock Settlement Funds
Union Bank (December 2006 Settlement)
Money Market Funds
Federal Agencies Securities
Corporate Bonds
Total Union Bank (December 2006 Settlement)

Total Charnock Settlement Funds
Other Funds Held in Trust
Cemetery Perpetual Care Fund (3)
Mausoleum Perpetual Care Fund (3)
Public Agency Family Self Sufficiency Program (2)
Total Other Funds Held in Trust

GRAND TOTAL

$715,611.53
$13,135,898.43

$13,851,509.96

$7,170,223.04
$50,908, 755.56
$350,371,556.12

$408,450,534.72
$39,112,440.28
$37,938,075.12

$2.00
$0.00
$2,464,957.23
$2.01
$2,469,450.00
$0.00
$1.00
$3,955,876.77

$11,960,440.97
$84,157,900.95
$5,144,450.00

$101,262,791.92

$6,688,382.58
$704,123.16
$145,665.89

$56,682.00

$499,352,560.08

$8,890,289.01

$101,262,791.92

$7,538,171.63

$617,100,494.64



1)

)

®3)

City of Santa Monica
Report of Public Monies Held by the City Treasurer
As of July 31, 2009

This is the actual bank account balance as of 7/31/09. It only reflects checks and warrants that have
been presented for payment and deposits received by the bank. The balance on deposit per the City
books would reflect reductions for all checks and warrants issued and an increase for all deposits
transmitted. Redevelopment Agency, Housing Authority, and Parking Authority Funds included in
totals.

The City of Santa Monica Housing Authority administers the Family Self Sufficiency Program. An
escrow account is set up for each family in the program. The Housing Authority maintains and
releases the escrow funds as required by HUD regulations.

The Cemetery Perpetual Care Funds and the Mausoleum Perpetual Care Funds are held in trust by
Charles Schwab & Company, Inc. and administered by the investment firm RNC Genter Capital
Management Company. Market value is shown since a large portion of the portfolio is in equities.



City of Santa Monica
Cash Receipts, Disbursements and Cash Balances*
July 31, 2009

Pursuant to Section 711d of the City Charter, | submit the following:

Cash and Investments - June 30, 2009 $518,086,132.62
Receipts 48,293,766.59
Disbursements (67,027,339.13)
Cash and Investments - July 31, 2009 $499,352,560.08

* Pooled portfolio only. Excludes certain investments held in trust by third parties
such as bond proceeds, perpetual care funds, and Charnock settlement funds.

Carol Swindell
Director of Finance/City Treasurer



City of Santa Monica Monthly Cash and Investment Report

Overview

As of July 31, 2009, total City cash and investments were $617.1 million, a $31.8 million decrease from June. The decrease is
primarily due to pre-payment of the City’s FY2009/10 CalPERS retirement liability and semi-annual debt service payments
from Restricted Cash Held by Fiscal Agents accounts.

Petty Cash $ 56,682.00

Pooled Investment Portfolio $ 499,352,560.08

Restricted Cash/Investment Held in Trust $ 8,890,289.01

Charnock Settlement Funds $ 101,262,791.92

Other Funds Held in Trust $ 7,538,171.63

Total $ 617,100,494 .64
Definitions

Basis Point — One hundredth of one percent (.01%)

Book (Reported) Value — The price paid for the security at purchase.

Bullets — A security with a fixed coupon or interest rate that cannot be redeemed by the issuer before the maturity date.
Callable Securities — A security that can be redeemed by the issuer before the maturity date.

Duration — A measure of the timing of the cash flows, such as the interest payments and the principal repayment, to be
received from a security. The duration of a security is a useful indicator of its price volatility for given changes in
interest rates.

Market Value — The price at which a security is currently trading and could be presumably bought or sold.

Par Value — The full face value of the security.

Rebalancing — Strategy whereby low yielding securities are sold at a loss with the proceeds used to purchase higher
yielding securities.

Unrealized Gain/Loss — Difference between the current market value and purchase price (book value) of a security.
Yield to Maturity — The rate of return of a security held to maturity when both interest payments and the investor’s gain
or loss (premium paid or discount taken) on the security is taken into account.

9 July 31, 2009



City of Santa Monica Monthly Cash and Investment Report

Pooled Investment Portfolio

As of July 31, 2009, the portfolio size (book value) of City pooled cash and investments is $499.4 million, an $18.7 million
decrease from June. Since the City holds most investments to maturity, variations in portfolio book value are typically due to
receipt and expenditure patterns during the month rather than any gains or losses on securities. As noted above, this month’s
decrease is primarily due to prepayment of the City’s pre-payment of its FY2009-10 retirement liability to CalPERS. The
prepayment discount exceeds the City portfolio’s current yield and therefore is fiscally prudent and beneficial to the City.
Seven investments ($38.3 million) were made during the month. Three investments matured during the month ($22 million),
and six investments were called ($35 million). No securities were sold in July. The City and RDA LAIF account balances both
decreased by $0.9 million in July. The balance of the sweep account on July 31 was $13.1 million.

Details of the main portfolio follow.

Portfolio Composition

Portfolio Composition Cash/
LAIF-City
7.8%

Sweep
2.8%

The portfolio is well-diversified and is in compliance with the City’s
Investment Policy and applicable provisions of the State Government Code.
The largest sector of the portfolio is Federal Agency Securities (70.2%). The
remaining 29.8% is invested in State Local Agency Investment Fund
accounts for the City (7.8%) and the RDA (7.6%); corporate notes (11.6%);
approximately 88% of which are FDIC insured bonds (AAA rated) issued
under the FDIC’s Temporary Liquidity Guarantee Program (TLGP); and cash
including the money market sweep account (2.8%). This portfolio mix allows LAIF-RDA
the City to maintain its primary investment objectives of safety and liquidity Callable 7.6%

while attaining a rate of return consistent with the City’s Investment Policy Agencles Corporate

34.8%
and Investment Plan. ° Notes
1.4%

Federal
Agency
Bullets
35.4%

Corp-
FDIC
10.2%

10 July 31, 2009



City of Santa Monica

Monthly Cash and Investment Report

Portfolio Comparison

The chart to the right shows the overall structure of the portfolio
by type of investment compared to last month. There were no
significant changes in July As noted earlier, the City continues
to hold a significant balance in short term funds as interest rates
remain at historic lows. The bond market, financial and
economic conditions, and portfolio structure are continuously
evaluated when making investment decisions.

Rebalancing of Portfolio

Portfolio Comparison

Cash/Sweep

LAIF-RDA

LAIF-City

Corp-FDIC

Cormporate Medium Term Notes

Callable Agencies

Federal Agency Bullets

] ] ]
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Millions

No portfolio rebalancing occurred in July due to the low interest rate environment. However, when rates begin to rise again,

rebalancing opportunities will be evaluated.

11
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City of Santa Monica

Portfolio Management Page 2
Portfolio Details - Investments
July 31, 2009

Average Purchase Stated YTM. Days to  Maturity
CUSIP Investment # Issuer Balance Date Par Value Market Value Book Value Rate Term 365 Maturity Date

Federal Agency Coupon
3136FHE43 10872 Federai Nationat Mort Assoc 07/01/2009 5,000,000.00 5,007,812.50 4,992,500.06 1.500 730 1.576 899 07/01/2011
3128X8HVY 10825 Fed Home Loan Marigage Corp 021142009 5,000,000.00 5,034,800.00 4,992,50000  2.000 911 2062 740 08/11/2011
3133160C0 10877 Federal Farm Gredit Bank 0172008 5,000,000.00 5,237,500.00 5,209,802.16  3.600 818  1.299 804 10/14/2011
3133XT7254 0827 Federal Home Loan Bank 02117/2008 5,000,000.00 5,035,937 .50 5,006,000.00 2,100 1,003 2100 838 1117/2011
3128X8FD9 10809 Fed Home Loan Mortgage Corp 01/30/2008 ,600,000.00 5,000,781.00 5,000,000.00  1.500 1,005  1.500 912 01/30/2012
3128X8GP1 10822 Fed Home Loan Mortgage Cormp 02/02/12008 5,000,000.00 5,017,400.00 5,000,000.00 2250 1,088 2250 915 02102/2012
3128X8JBS 10824 Fed Horme Loan Mortgage Corp 02/17/200% %,600,000.00 5,023,437.50 4,908,500.00 2450 1,005 2453 930 0217/2012
31331Y5J8 10778 Federal Farm Credit Bank 08/21/2008 5,000,000.00 5,009,375.00 5,000,000.00  4.020 1,279 4.020 934 02/21/2012
3136F8253 10708 Federal National Mort Assoc 02/22/2008 1,255,000.00 1,273,432.81 4,251,862.50  3.300 1,461 3367 935 02/22/2012
3128X8KX9 10834 Fed Home Loan Mortgage Corp 02/25/2008 5,000,000.00 5,03%,300.00 5,000,320.86 2.375 1,004 2375 937 02/24/2012
3136FHCPS 10831 Federal National Mort Assoc 03/09/2008 5,600,000.00 5,040,625.00 5,000,000.00 2.000 1,096 2000 951 03/09/2612
3133X%Q238 10737 Federal Home Loan Bank 04/30/2008 5,000,000.00 5,108,250.60 5,000,000.00  3.650 1,461 3650 1,003 04/30/2012
AM331GVLD 10860 Federal Farm Credit Bank 05/07/2009 5,000,000.00 5,014,062.50 5,000,000.00 1.875 1,008 1875 1,010 05/07/2012
F133MNVVO 10814 Federal Home Loan Bank (1/16/2009 £,000,000.00 5,532,812.50 5620,170.41 5750 1,212 1.880 1,015 051202012
3128X8Z(0 10853 Fed Home Loan Morlgage Corp 082172009 5,000,000.00 5,004,350.00 5,000,000.00  2.250 1,096 2250 1,024 05/21/2012
3136FHUYS 10867 Federal National Mort Asscc 05/01/2009 4,450,000.00 4,441,856.25 4,450,000.00 1,400 1,006 1400 1,035 06/01/2012
3138FHUYS 10866 Federal National Mort Assoc 06/01/2009 550,000.00 ' 548,968.75 550,060.00  1.400 1,006 1.400 1,035 06/01/2012
3128X8ED0 10803 Fed Home Loan Mortgage Corp (4/20/2009 5,000,000.00 5,030,250.00 5,000,000.00 2400 1,277 2400 1,084 07/20/2012
3133XUG31 10881 Federal Mome Loan Bank G7i30/2009 5,000,000,00 4,989,062.50 5,000,000.00 2050 1,085 2080 1,094 07/30/2012
3128X8WD0 10845 Fed Home Loan Mortgage Corp (4/15/2009 5,000,000.00 5,002,650.00 5,000,000.00 2,300 1,279 2300 1,171 10/15/2012
3136FHRE7 10859 Federal National Mort Assoc 05/20/2009 5,000,000.00 4,978,125.00 5,000,000.00 2.250 1,280 2280 1,207 14/20/2012
3136F8YWS 10678 Federal National Mort Assoc 12/14/2007 5,000,000.00 5,068,750.00 5,000,000.00  4.600 1,827 4800 1,231 12/14/2012
3136F95N9 10818 Federal National Mort Asscc 02/08/2009 5,000,000.00 5,014,062.50 4,808,750.00  1.750 1,461 1756 1,285 (02/056/2013
3128X8TZ5 10844 Fed Home Loan Morfgage Corp 04/08/2009 5,000,000.60 4,992,400.00 5,800,000.00  2.500 1461 2500 1,346 04/08/2013
F136FHLLY 10861 Federal Natipral Mort Assoc 05{01/2009 5,000,000.00 4,887,500.00 500041667 1500 1,459 1500 1,367 04/29/2013
31331GUE7 10851 Federal Farm Credit Bank 05/06/2009 5,000,000.00 4,.985,937.50 5,000,000.00 2.875 1461 2875 1,374 05/08/2013
31398ARCS 10807 Federal National Mort Assoc 01709/2009 5,000,000.00 5,042,187 .50 5,107,000.00  4.120 1,676 3580 1,374 05/08/2013
3133%RB58 10740 Federal Home Loan Bank 05/28/2008 " 5,000,000.60 5,135,937.50 5,000,000.00  4.125 1,826 4128 1,388 05/28/2013
3133XTSG2 10874 Federal Home Loan Bank 08/18/2009 3,090,000.00 3,084,205.26 3,083,820.00 2.875 1,461 2928 1417 06/18/2013
31331GYF0 10875 Federal Farm Credit Bank 062412009 2,000,000.00 1,471,250.00 1,984,000.00 2.750 14681 2830 1423 06/24/2013
3128XBZA3 10855 Fed Home Loan Mortgage Corp 05/05/2009 5,000,000.00 4,984,900.00 5,000,000.00 2.875 1,645 2875 1,557 11/05/2013
3138F93R2 10802 Federal National Mort Assac 0142212009 5,000,000.00 4,885,937.50 5,000,006.00  2.00C 1,826 2000 1,635 01/22/2014
3128X8FT4 10815 Fed Home Loan Morigage Corp 01/29/2009 £,000,000.00 4,939,550.00 5000,000.00 2,000 1,826  2.000 1,642 01/29/2014
3128X3NES 10836 Fed Home Loan Morlgage Corp 03/10/2009 5,000,000.00 5,022,400.00 5,000,000.00 2125 1,826 2125 1,682 0310/2014
313984XB3 10852 Federal National Mort Assac 05/05/2009 5,000,000.00 - 4,803,125.00 5,000,000,60  2.800 1,826 2800 1,738 05/05/2014

Subfotal and Average 360,521,838.35 337,675,000.00 342,349,910.69 342,371,756.40 1,012 2331 745

Portfolio INVT
cC
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City of Santa Monica
Portfolio Management Page 3
Portfolio Details - Investments
July 31, 2009

Average Purchase Stated YTM Daysto Maturity
cusip Investment # Issuer Balance Date Par Value Market Value Book Value Rate Term 365 Maturity Date
Federal Agency Discount
313385KF2 10885 Federal Mome Loan Bank 07/30/2009 3,000,008.06 3,000,000.00 2,9998,035.83 0.070 11 0.071 g 481 0!200§
313385KJ4 10884 Federal Home Loan Bank 07/30/2069 5,000,000.0C 5,000,000.00 4,999,863.88  0.070 14 0.071 12 081372008

Subtotal and Average 3,449,833.56 8,000,000.00 8,000,008,00 7,999,789.72 13 0.071 11
Local Agency Investment Funds
SYS10080 10090 Lacal Agency Investment Fund 39,112,440.28 39,112,440.28 39,112,440.28 1.035 1 1.038 1

Subtotal and Average 33,659,776.89 39,112,440.28 39,112,440.28 39,11 2;440.28 1 1.035 1
Golumbia Money Market Fund
SY3510091 10091 Colurnbia Money Market Reserves 09/15/2006 13,135,898.43 13,135,808.43 13,135,898.43  0.010 1 0.010 1

Subtotal and Average 11,870,514.90 1341 35,898.43 13,135,898.43 13,135,898.43 1 0.010 1
L.ocal Agency investment Funds - RDA
SYS510092 10082 LAIF - RDA : 03/17/2008 37,938,075.12 37,938,075.12 37,838,075.12  1.035 1 1.035 1

Subtotal and Average 36,072,170.63 37,938,075.12 37,938,075.12 3'7,938,075.12 1 1.035 1
Corporate Bonds
481247AD6 10783 JP Morgan Chase 12/22/2008 5,800,000.00 5,114,800.00 5,088,900.00 2.625 708 1.700° 487 1210142010
S49745NB3 10626 Wells Fargo Bank 011872008 2,4000,000.00 2,074,120.00 2,044,223.04 4875 1,080 4080 529 0111212041
61757UAFT 10878 Morgan Stanley 07/21/2009 5,000,000.00 5,06%,150.00 5,123,265.56 ~ 2.000 783 1.099 782 09/22/2611
4418123W5 10641 HSBC 06/13/2007 5,0C0,006.60 5,132,200.00 5,126,000.00 6.375 1,685 5709 805 10/15/2611
S68018ARBY 10728 Suntrust Bank 12/29/2008 5,0C0,000.60 5,157,031.00 5,153,450.00 3000 1,062  1.900 837 111162611
949744A04 10780 Wells Fargo Bank 12/10/2008 5,000,006.00 5,157,850.00 4,994,150.00 3.000 1,084 3.041 860 12/09/2011
4042EPAAS 10623 HSBC 02/0672009 5,000,006.60 5,174,850.00 5,151,350.00 3.125 1043 2030 867 12/16/2011
914180HAAS 10842 US Bank G3/13/2009 5,000,000.00 . 5,06(,100.00 4,999,4G0.00 2.250 1,086 2254 855 03/13/2012
0BOSCEAAS 10808 Bank of America 012072009 5,000,00G.60 5,168,750.00 5,199,160.00 3.125 1,242 1.913 1,048 06/15/2012
38146FAAQ 10818 Goldman Sachs 01/26/2009 5,000,000.00 5,188,450.00 5,206,850.00  3.250 1,236 1984 1,049 06/15/2G12
61757UAH3 10848 Morgan Stanley G4/13/2009 5,000,000.00 3,008,650.00 4,998,450.00 1.8950 1,164 1960 1,054 08/20/2012
481247AMB 10847 JP Morgan Chase 04/13/2009 5,000,000.00 5,015,700.00 4,993,850.00 2125 1,353 2160 1,243 12/26/2012

Subtotal and Average 54,773,652.43 57,000,000.00 58,322,751.00 58,078,978.60 1,123 2,401 894

Portfolic INVT
CC
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Ci'ty of Santa Monica

Portfolio Management Page 4
Portfolio Details - Investments
July 31, 2009

Average Purchase . Stated YTM Daysto

cusip Investment # Issuer Batance Date Par Value Market Value Book Value Rate Term 365 Maturity

Total and Average 500,447,786.77 492,261,413.83 498,850,075.52 498,636,948.55 826 2041 6186
Portfolic INVT
cC
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City of Santa Monica
Portfolio Management

. Page 1
Activity By Type
July 1, 2009 through July 31, 2009
Stated  Transaction Purchases Redemptions
cusip investment & Issuer Rate Date or Deposits or Withdrawals Balance
Federal Agency Coupon
31331Y4A5 10765 Federal Farm Credit Bank 3.875 07/28/2008 0.00 4,981,250.00
31331GsD2 10843 Federal Farm Credit Bask 2.550 07/23/2008 0.00 5,000,000.00
I13INGHEY 10877 Federal Farm Credit Bank 2.600 07/17/2008 5,253,302.16 4.00
3133XNYW3 10695 Federal Home Loan Bank 4125 07/22/2009 0.00 5,000,000.00
3133XP602 10698 Federal Home Loan Bank 3.550 07/30/200% 0.00 10,000,000.00
3133XTZD1 10872 Federal Home Loan Bank 0.063 0770612008 10,000,600.00 3.00
3133XUG3HH 10881 Federal Home Loan Bank 2.050 07730/2009 5,000,0600.00 0.00
3134A4U81 10720 Fed Home Loan Mertgage Corp 4.250 07/15/2008 0.00 5,143,000.00
3128X8EK4 108014 Fed Home Loan Moerigage Comp 2.000 0712772008 0.00 5,600,000.00
3136F5XB4 10753 Federal Nationat Mort Assoc 4,375 07/01/2009 0.00 5,000,000.00
3136FHE43 10873 Federal Nationa! Mort Assoc 1.500 07/01/2009 4,992,500.00 0.00
Subfotal 25,245 802.16 40,124,250.00 342,371,756.40
Federal Agency Discount
313385HU3 10871 Federal Home Loan Bank 0.120 07/06/2009 0.00 9,889,366.67
313385KM4 10884 Federal Home Loan Bank 0070 07/30/2008 4,984,863.89 0.00
313385KF2 10885 Federal Home Loan Bank 0.070 07/30/2009 2,952.93583 0.00
313397HVE 10876 Fed Home Loan Merigage Corp 0.100 ©  O7/07/2008 0.00 6,824,734.58
Subtotal 7,988,799.72 16,824,101.25 7,999,798.72
Local Agency Investment Funds (Monthly Summary}
SYS10080 10080 Local Agency Investment Fund 1.035 10,14%5,183.21 11,000,000.00
Subto’(ai_ 16,145,183.21 11,000,000.00 38,112,440.28
Columbia Money Market Fund (Monthly Summary)
SYS10691 10091 Columbia Money Market Reserves 0.010 45,282 925 .64 43,347 ,845.98
Subtotal 45,292 925.64 43,347,845.98 13,135,898.43
l.ocal Agency Investment Funds - RDA (Monthly Summary)
SYS10092 10082 LAIF - RDA 1.035 - 5,131,645.65 6,000,000.00
Subtotal £,131.645.65 6,000,000.00 37.938,075.12
Corporate Bonds
G17STUAFY 10878 Morgan Stanley 2.000 0772112008 5,080,200.00 000
Subtotal 5,890,200.00 0.00 58,678,978.60
Portfalic INVT
cC
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City of Santa Monica

Monthly Cash and Investment Report

Federal Agency Securities
Federal Home Loan Bank
Federal National Mortgage Association
Federal Home Loan Mortgage Corporation
Federal Farm Credit Bank
Total Federal Agency Securities

Corporate Bonds
Corporate Bonds - TGLP (FDIC Insured)
Corporate Bonds - Other
Total Corporate Bonds

Money Market Mutual Funds
Columbia Money Market Reserves Advisor Class
BlackrockT-Find Cash Management Sweep
Total-Money Market Mutual Funds

State Local Agency Investment Fund-City
State Local Agency Investment Fund-City

Cash (3)
Total (Book Value)

Notes:
(1) Held by Union Bank

Portfolio Allocation as of 7/31/09

SM Water Legal/ In
Pooled Treatment Facility Total % of Policy Compliance
Portfolio Account (1) Portfolio (2) (4) Portfolio Limit (Yes/No)
$147,328,931.14 $28,016,532.56 $175,345,463.70 29.2% 50.0% Yes
71,663,305.31 11,894,083.38 83,557,388.69 13.9% 50.0% Yes
88,591,399.86 29,963,702.96 118,555,102.82 19.7% 50.0% Yes
42,787,919.81 14,283,582.05 57,071,501.86 9.5% 50.0% Yes
$350,371,556.12 84,157,900.95 434,529,457.07 72.3% nla Yes
$50,908,755.56 $5,144,450.00 56,053,205.56
$7,170,223.04 7,170,223.04
$58,078,978.60 $5,144,450.00 $63,223,428.60 10.5% 30.0% Yes
13,135,898.43 13,135,898.43 2.2% 10.0% Yes
11,960,440.97 11,960,440.97 2.0% 10.0% Yes
$13,135,898.43 $11,960,440.97 $25,096,339.40 4.2% 20.0% Yes
$39,112,440.28 $39,112,440.28 6.5% $40 million Yes
$37,938,075.12 $37,938,075.12 6.3% $40 million Yes
715,611.53 715,611.53 0.1% None Yes
$499,352,560.08 $101,262,791.92 $600,615,352.00 100.00%

(2) Excludes bond proceeds, funds held in trust for others, petty cash accounts, and other funds which are not entirely under City ownership and control

(3) City's general bank account held at Bank of America.

(4) Value used to test compliance is reported value (book value plus unrealized purchased interest).
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City of Santa Monica Monthly Cash and Investment Report

Credit Ratings - Corporate Medium Term Notes

Standard & Poors/ In Compliance

Fitch Moo dys (Yes/No)
Best Quality AAA Aaa Yes
AA+ Aal Yes
High Quality AA Aa2 Yes
AA- Aa3 Yes
A+ Al Yes
Upper Medium Grade A A2 Yes
A- A3 Yes
BBB+ Baal No
Medium Grade BBB Baa2 No
BBB- Baa3 No

City Portfolio as of 7/31/09 (Book Value)

MTBE SM Water In

Pooled Custodial Treatment Facility Total Credit Compliance
Security Portfolio Account Account Portfolio Rating* (Yes/No)
Corporate - TLGP (FDIC Guaranteed)
Bank of America 3.125% (TLGP) 6/15/2012 $5,199,100.00 $5,199,100.00 AAA Yes
Suntrust Bank 3% (TLGP) maturing 11/16/11 $5,153,450.00 $5,153,450.00 AAA Yes
Goldman Sachs 3.25% (TLGP) 6/15/2012 $5,206,850.00 $5,206,850.00 AAA Yes
HSBC 3.125% (TLGP) maturing 12/16/11 $5,151,350.00 $5,151,350.00 AAA Yes
JP Morgan Chase 2.625% (TLGP) maturing 12/1/10 $10,082,750.00 $10,082,750.00 AAA Yes
Wells Fargo Bank 3% (TLGP) maturing 1/12/11 $4,994,150.00 $4,994,150.00 AAA Yes
Morgan Stanley 1.95% (TLGP) maturing 6/20/12 $4,998,450.00 $4,998,450.00 AAA Yes
Morgan Stanley 2.9% (TLGP) maturing 12/01/2010 $5,144,450.00 $5,144,450.00 AAA Yes
Morgan Stanley 2% (TLGP) maturing 9/22/11 $5,123,255.56 $5,123,255.56 AAA Yes
U.S. Bank 2.25% (TLGP) maturing 3/13/12 $4,999,400.00 $4,999,400.00 AAA Yes
Corporate - Other
HSBC 6.375% maturing 10/15/11 $5,126,000.00 $5,126,000.00 A Yes
Wells Fargo Bank 4.875% maturing 1/12/11 $2,044,223.04 $2,044,223.04 AA- Yes
* Per Standard and Poors
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