CITY OF SANTA MONICA

Summary of Long-term Indebtedness

A summary of long-term bonds outstanding at year end is as follows:

Governmental activities:
Revenue bonds:

Downtown Redevelopment 2002
Parking Authority 2002

Public Finance Authority 1999
Public Finance Authority 2002

Revenue bonds -
governmental activities

Tax allocation bonds:

Ocean Park Redevelopment 2002
Earthquake Recovery Project 1999

Tax allocation bonds -
governmental activities

General obligation bonds:

Main Library Improvements 1998
Main Library Improvements 2002

General obligation bonds -
governmental activities

Subtotal Governmental activities
Business-type activities:
Hyperion Project Revenue 1993

Certificates of participation 1995

Loans:
State Department of
Transportation loans

State Water Resources Control Board Loan

Subtotal loans payable
Subtotal Business-type activities

Total

Final

Date of Maturity Interest Balance
Issue Original Issue Date Rates June 30, 2004
May 1,2002 $ 5,640,000 July1,2008 2.00-3.60% $ 5,250,000
May 1, 2002 10,480,000 July 1, 2016 3.50-4.50% 10,480,000
Sept 15, 1999 13,200,000 July 1, 2021 4.25-5.50% 12,385,000
Jan 1, 2002 17,310,000 July 1, 2021 2.00-4.75% 16,660,000
44,775,000
May 1, 2002 19,315,000 July 1, 2018 3.75-5.00% 18,450,000
Dec 1, 1999 65,285,000 July 1, 2029 4.50-7.50% 61,525,000
79,975,000
June 25, 1998 3,060,000 July 1,2010 4.00-4.30% 2,865,000
Aug 27, 2002 25,000,000 July1,2022 2.00-4.60% 23,750,000
26,615,000
151,365,000
Dec 22, 1993 38,620,000 Jan 11,2022 4.25-12.00% 32,335,000
Aug 15, 1995 3,740,000 July 1, 2007 8.875-9.10% 1,570,000
various 1,255,444 July 1, 2010 6.50-7.40% 155,524
Jan 29,1999 $ 5,000,000 July1, 2019 2.60% 4,188,343
4,343,867
38,248,867
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CITY OF SANTA MONICA

Summary of Long-term Indebtedness

Management believes it is in compliance with all debt covenants.

Revenue bonds

The City issues Revenue bonds where the City pledges income derived from the acquired or constructed
assets to pay debt service. During the fiscal year ended June 30, 2002, the City issued $17,310,000 of
revenue bonds to finance the acquisition, construction and installation of certain capital improvements
constituting a public safety facility and related improvements, facilities and equipment.

On May 1, 2002, the City issued $5,640,000 of Downtown Project refunding bonds bearing interest at 4.6%
to defease the outstanding 1992 Downtown Project Bonds $6,395,000. This resulted in cashflow savings of
$576,502 and an economic gain (difference between the present value of the new debt service payments
and the old debt service payments) of $236,855. As of June 30, 2002, $6,395,000 of defeased 1992 bonds
are outstanding and are not included in the accompanying basic financial statements.

On May 1, 2002 the City issued $10,480,000 of Parking Authority refunding bonds bearing interest at 4.6%
to defease the outstanding 1992 Parking Authority Bonds totaling $10,915,000. This resulted in a cash flow
savings of $2,458,815 and an economic gain (difference between the present value of the new debt service
payments and the old debt service payments) of $555,874. As of June 30, 2002, $10,915,000 of defeased
1992 bonds are outstanding and not included in the accompanying basic financial statements.

On November 30, 2004 the City issued $38,930,000 of Public Financing Authority lease revenue bonds
bearing interest at 4.6% to construct the Civic Center Parking Structure.

Tax allocation bonds

On May 1, 2002, the City issued $19,315,000 of Ocean Park refunding and new money bonds bearing
interest at 5.03% to defease the outstanding 1992 Ocean Park Project Bonds totaling $9,290,000 and to
provide funds for new moderate/low income projects. This resulted in cashflow savings of $1,392,130 and
an economic gain (difference between the present value of the new debt service payments and the old debt
service payments) of $1,090,046. As of June 30, 2002, $9,290,000 of defeased 1992 bonds are
outstanding and are not included in the accompanying basic financial statements.

General obligation bonds

On August 27, 2002, the City issued $25,000,000 of Library Improvement Project bonds bearing interest at
4.06% to finance the acquisition, construction and installation of certain capital improvements to the City's
main library and related improvements, facilities and equipment.
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FUND

General
General
General
General
General

RDA-Ocean Park
RDA-Earthquake
RDA-Downtown

Wastewater

Airport
Airport
Airport

Stormwater

FUND

General
General
General
General
General
General

RDA-Ocean Park
RDA-Earthquake
RDA-Downtown

Wastewater
Airport

Airport
Airport

Stormwater

City of Santa Monica
Debt Service Schedule

BOND DESCRIPTIONS

Public Finance Authority Lease Revenue Bond Series 1999
Public Finance Authority Lease Revenue Bond Series 2002
Library General Obligation Bond Series 1998

Library General Obligation Bond Series 2002

Parking Authority Lease Revenue Refunding Series 2002
Total General Fund

Ocean Park Redevelopment Tax Allocation Bond Series 2002
Earthquake Redevelopment Tax Allocation Bond Series 1999
Downtown Redevelopment Refunding Bond Series 2002
Total Redevelopment Funds

Hyperion Revenue Bond Series 1993

Airport Certificates of Participation Series 1995
State Department of Transportation Loan 1
State Department of Transportation Loan 2
Total Airport Fund

State Water Resources Control Board Loan

BOND DESCRIPTIONS

Public Finance Authority Lease Revenue Bond Series 1999
Public Finance Authority Lease Revenue Bond Series 2002
Library General Obligation Bond Series 1998

Library General Obligation Bond Series 2002

Parking Authority Lease Revenue Refunding Series 2002
Civic Center Parking Lease Revenue Bond Series 2004
Total General Fund

Ocean Park Redevelopment Tax Allocation Bond Series 2002
Earthquake Redevelopment Tax Allocation Bond Series 1999
Downtown Redevelopment Refunding Bond Series 2002
Total Redevelopment Funds

Hyperion Revenue Bond Series 1993

Airport Certificates of Participation Series 1995
State Department of Transportation Loan 1
State Department of Transportation Loan 2

Total Airport Fund

State Water Resources Control Board Loan
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FY2005-06
PRINCIPAL INTEREST TOTAL
$ 490,000 $ 596,441 $1,086,441
705,000 649,216 1,354,216
380,000 90,939 470,939
1,250,000 838,750 2,088,750
725,000 394,044 1,119,044
$ 3,550,000 $2,569,390 $6,119,390
$ 980,000 $ 766,910 $1,746,910
1,145,000 3,554,410 4,699,410
1,050,000 110,640 1,160,640
$ 3,175,000 $4,431,960 $ 7,606,960
$ 1,190,000 $1,393,050 $ 2,583,050
$ 385000 $ 45120 $ 430,120
17,778 6,972 24,750
4,440 1,978 6,418
$ 407,218 $ 54,070 $ 461,288
$ 220,003 $ 103,322 $ 323,325
FY2006-07
PRINCIPAL INTEREST TOTAL
$ 510,000 $ 575,002 $1,085,002
725,000 628,066 1,353,066
410,000 75,359 485,359
1,250,000 811,250 2,061,250
755,000 368,669 1,123,669
800,000 875,669 1,675,669
$ 4,450,000 $3,334,015 $7,784,015
$ 1,015,000 $ 730,160 $1,745,160
1,195,000 3,501,740 4,696,740
1,080,000 77,040 1,157,040
$ 3,290,000 $4,308,940 $ 7,598,940
$ 1,255,000 $1,334,901 $2,589,901
$ 400,000 $ 23520 $ 423,520
17,778 5,810 23,588
4,440 1,649 6,089
$ 422218 $ 30,979 $ 453,197
$ 225723 $ 97,602 $ 323,325




CITY OF SANTA MONICA, CALIFORNIA
COMPUTATION OF LEGAL DEBT LIMIT AND MARGIN
June 30, 2004

Net assessed value $ 15,711,170,949
Add: exempt property 567,647,028
Total gross assessed value $ 16,278,817,977
Debt limit - 10% of total assessed value (1) $ 1,627,881,798

Amount of debt applicable to debt limit:
Total bonded debt $ 151,365,000

Less:

Assets in debt service funds
available for payment of bonds 13,270,035

Total amount of debt applicable to debt limit 138,094,965

Legal debt margin $ 1,489,786,833

(1) Per Section 607 of the City Charter, bonded indebtedness of the City may not exceed

10% of total assessed valuation of property within the City, exclusive of any
indebtedness incurred for the purpose of water supply or sewers or storm drains.

Source: County of Los Angeles and City of Santa Monica Finance Department
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RESOLUTION NO. 10050 (CCS)
(City Council Series)

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SANTA MONICA
APPROVING ITS BUDGET FOR THE FISCAL YEAR 2005-06

WHEREAS, the proposed budget for the fiscal year 2005-06 was submitted to

the City Council not less than thirty-five (35) days prior to July 1, 2005; and

WHEREAS, the City Council held a public hearing on said budget after a notice

of said budget hearing was published not less than ten (10) days prior thereto; and

WHEREAS, after said public hearing, the City Council considered further its

proposed budget,

NOW THEREFORE, THE CITY COUNCIL OF THE CITY OF SANTA MONICA

RESOLVES AS FOLLOWS:

SECTION 1. The budget as submifted by the City Manager and revised by the
City Council, entitled "City of Santa Monica, Proposed Budget, 2005-06" (Budget), is
hereby approved and adopted. In adopting the Budget, the City Council intends to, and by
this Section does, adopt and approve the total operating appropriation for each
departmental and non-departmental operating budget, consisting of Salaries and Wages,
Supplies and Expenses, and Capital Outlay major expenditure categories, each program

category of the Capital Improvements budget, and the revenue detail. The City Manager is
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authorized to allot by major expenditure category as appropriated. A copy of the Budget is

attached hereto as Exhibit A.

SECTION 2. In adopting the Budget, the City Council hereby re-appropriates
the General Fund unencumbered balances and unexpended encumbrances of the fiscal
year 2004-05 Capital Improvements Budget in an amount not to exceed $96,506,290. In
addition, up to the following amounts from the fiscal year 2004-05 Capital Improvements

budget unencumbered balances and unexpended encumbrances are hereby re-

appropriated for the following respective funds:

Re-appropriation

Fund Amount Not to Exceed
Special Revenue Source $ 12,868,596
Charnock $ 3,365,318
Beach Recreation $ 813,688
TORCA $ 6,809,357
CDBG $ 592,552
Miscellaneous Grants $ 34,808,313
Assets Seizure $ 77,028
Citizens’ Options for Public Safety $ 2,925
Annenberg Grant $ 21,000,000
Water | $ 10,735,444
Solid Waste Management $ 1,487,213
Pier $ 8,009,230
Wastewater $ 8,345,148
Civic Auditorium $ 1,911,585
Airport/Special Aviation $ 3,598,733
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Re-appropriation

Fund Amount Not to Exceed
Stormwater Management $ 801,300
Cemetery $ 481,549
Big Blue Bus $ 114,964,251
Gas Tax $ 0
SCAQMD AB 2766 $ 199,976
Parks and Recreation Facilities $ 319,986
Vehicle Management $ 7,075,386
Information Technology Replacement & Services $ 2,214,871
Comprehensive Self-Insurance $ 0
Bus Self-Insurance $ 0
Automobile Self-Insurance $ 0
Workers’ Compensation Self-Insurance $ 6,260

SECTION 3. In adopting the budget, the City Council hereby re-appropriates
the unencumbered balances and unexpended encumbrances of the fiscal year 2004-05
Disaster Relief Fund budget in an amount not to exceed $13,246,817 to be financed from
Federal Emergency Management Agency (FEMA) and State Office of Emergency Services
(OES) reimbursements, other revenues, and from City funds allocated to the Disaster

Relief Fund.
SECTION 4. The budgets of the Housing Authority, Redevelopment Agency,

and Parking Authority have been reviewed by the City Council and are hereby approved

and adopted.
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SECTION 5. The schedule attached hereto as Exhibit B, entitled "Fiscal Year
2005-06 Schedule of Redevelopment Reimbursements to the General Fund and the Pier
Fund", constitutes the Redevelopment Agency’s indebtedness in accordance with
California Health and Safety Code Sections 33670 ET. SEQ. of the Project Areas so
indicated, and replaces for fiscal year 2005-06, Exhibit 1 to the Reimbursement Agreement
entered into between the City's Redevelopment Agency and the City on November 22,

1994.

SECTION 6. A certified copy of the Budget shall be filed with the Director of
Finance/City Treasurer and with the City Clerk, and certified copies of the Budget shall be
reproduced and made available for use as directed by Section 1505 of the Charter of said

City.

SECTION 7. The City Clerk shall certify to the adoption of this Resolution, and

thenceforth and thereafter the same shall be in full force and effect.

APPROVED AS TO FORM:

City Attorney
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EXHIBIT B

FISCAL YEAR 2005-06 SCHEDULE OF REDEVELOPMENT REIMBURSEMENTS
TO THE GENERAL FUND AND THE PIER FUND

PROJECT AREA (FUND #)

Low/Moderate Income Housing

(15)

Downtown (16)

Total 15 Fund

Total 16 Fund

E-2

AMOUNT

138,100

1,000

$

139,100

81,900
500
500

300
3,100
700

400
5,000
168,000
60,500

23,600

$

344,500
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DESCRIPTION

Lease payment for development of 175 Ocean Park
Boulevard Housing Project pursuant to Payment
Agreement of May 8, 1984.

Bank service fees

Staff time and associated benefits costs
Redevelopment Agency member allowance

Contribution to Workers' Compensation Self-Insurance
Fund
Bank service fees

Office supplies

Rent

Conferences/meetings/travel

Contribution to Comprehensive Self-lnsurance Fund
Earthquake insurance on parking structures

Community Corporation of Santa Monica grant for
development of low/moderate income housing projects
Fiscal agent fees
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EXHIBIT B

FISCAL YEAR 2005-06 SCHEDULE OF REDEVELOPMENT REIMBURSEMENTS

TO THE GENERAL FUND AND THE PIER FUND

PROJECT AREA (FUND #)

Earthquake Recovery (17)
(A) General Fund

Sub-total General Fund
(B) Pier Fund

Sub-total for Pier Fund

Total 17 Fund

Ocean Park (18)

Total 18 Fund

AMOUNT

692,300 -

1,500 —
5,600 --

1,300 -
3,900 -
8,400 --
500 -
66,500 --
7,700 -
9,800 --
20,000 --
35,000 --
500 --
500 --
163,800 --
64,000 --

1,081,200

38,500 -

38,500

1,119,700

89,900 --
500 -
500 --

200 -
3,000 --
800 --
400 --
4,200 --
60,600 --

16,200 --
6,000 --

182,200
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DESCRIPTION

Staff time and associated benefits costs
Redevelopment Agency member allowance

Contribution to Workers' Compensation Self-Insurance
Fund

Bank service fees

Telephone costs

Office supplies

Advertising

Rent

Conferences/meetings/travel
Membership and dues

Contribution to Comprehensive Self-Insurance Fund
Building and structure maintenance
Special departmental supplies
Books and pamphlets

Professional services

Legal expense

Economic development work done on behalf of the
Earthquake Recovery (17) Fund

Staff time and associated benefits costs
Redevelopment Agency member allowance

Contribution to Workers' Compensation Self-Insurance
Fund

Bank service fees

Office supplies

Rent

Conferences/meetings/travel

Contribution to Comprehensive Self-Insurance Fund

Community Corporation of Santa Monica grant for
development of low/moderate income housing projects
Fiscal agent fees

Maintenance of public access area
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Adopted and approved this 21 day of June, 2005.

Cep—

Pam O’Connor, Mayor

I, Maria Stewart, City Clerk of the City of Santa Monica, do hereby certify
that the foregoing Resolution No. 10050 (CCS) was duly adopted at a meeting of
the Santa Monica City Council held on the 21% day of June, 2005, by the

following vote:

Ayes: Council members:
Noes: Council members:
Abstain: Council members:
Absent: Council members:

Bloom, Holbrook, Genser, McKeown, Shriver,
Mayor Pro Tem Katz, Mayor O’Connor

None

None

None

ATTEST:

TR R Yy

Maria M. Stewart, City Clerk
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